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Introduction 


11_1 . (C)  During  your  meeting  with  Foreign  Minister  Upendra 
Yadav  on  the  margins  of  the  63rd  UN  General  Assembly,  in 
addition  to  the  issues  you  raised  with  Prime  Minister  Dahal 
(reftel),  you  should  urge  Yadav  to:  (1)  rein  in  Madhesi 

extremist  groups;  and  (2)  create  a positive  environment  for 
foreign  investment.  Your  meeting  will  be  the  Foreign 
Minister's  first  with  a U.S.  official  at  the  Assistant 
Secretary  level  or  above.  Although  Yadav  visited  the  U.S. 
for  the  first  time  in  July  2007,  he  had  no  meetings  with  U.S. 
officials . 

Koshi  Flood 


11_2 . (U)  The  breach  in  the  Koshi  River  embankment  in  Nepal's 
Sunsari  district  on  August  18  led  to  massive  flooding  and 
damage  in  Foreign  Minister  Yadav 's  constituency. 

Talking  Point 

— The  U.S.  has  provided  more  than  USD  900,000  in  assistance 
for  Koshi  flood  victims. 

Reining  In  Madhesi  Extremists 


11_3 . (C)  While  Yadav  and  the  Madhesi  People's  Rights  Forum 
(MPRF)  he  heads  do  not  control  the  Home  Ministry,  as  the 
strongest  Madhesi  party,  with  known  ties  to  the  Madhesi 
extremist  groups,  Yadav  is  in  a position  to  rein  these  groups 
in.  In  spite  of  periodic  warnings  from  our  Terai  contacts  of 
another  Madhesi  uprising  if  Madhesi  demands  for  greater 
autonomy  and  inclusiveness  are  not  met,  our  estimate  is  that 
the  four  MPRF  ministers  (Yadav  plus  three  others)  will  not 
jump  ship  any  time  soon  and  take  to  the  streets  unless  there 
is  a major  clash  with  the  Maoists  over  federalism  or  land 
reform. 

Talking  Point 

--  Urge  you  to  use  your  influence  to  rein  in  Madhesi 


extremists ; 

--  Their  violent  activities  are  undermining  law  and  order, 
threatening  life  and  liberty,  and  impeding  the  development 
work  of  those,  including  donors  such  as  the  U.S.,  who  want  to 
assist  the  people  of  the  Terai. 

Creating  A Positive  Environment  for  Business 


T_4 . (C)  On  September  26,  the  Embassy  delivered  a letter  from 
the  Charge  d1 Affaires  to  the  Prime  Minister  expressing 
concern  about  very  recent,  illegal,  3-day  lockouts  by  labor 
unions  at  Coca-Cola's  two  bottling  plants  in  Nepal  (one  of 
which  is  in  the  Terai).  The  letter  strongly  encouraged  the 
PM  to  take  action  to  address  these  types  of  issues  if  his 
Government  was  serious  about  attracting  and  retaining  foreign 
investment.  Much  of  Nepal's  industrial  sector  is  located  in 
the  Terai. 

Talking  Point 

— Urge  the  Government  of  Nepal  to  create  a positive 
environment  for  foreign  investment. 

BERRY 


